
l llt tffi u ll K18P 0199

Beg. No. : .................................

Name: ............ ..... .....

Second Semester M.Com. Degree (Fegular/Supplementary/lmprovemenl)
Examination, March 2018

(2014 admn. Onwards)
COM 2C08 : COSTING FOR MANAGEIvENT DECISIONS

lvlar. lvlarLs:60

SECT ON A

Answer any four questions. Each q!estion cades 1 marklor Parl (a), 3 marks
1or Parl (b) and 5 marks lor Pad (c).

1. a) Define Val!e Analysis.

ol W.ar is Valu" erg _eer 19 ?

c) Explain lhe merils ol Va !e anaysis.

2. a) Deline Ditlerenlial Cost trg.

b) Whal are the characterstic features of d fferential costing ?

c) Dist nguish between Difierential Costing and [4arginal Costing.

3. a) Define Costing.

b) Explain lhe scope ol cosl accounlinq.

c) Whal are lhe advaniages ol cosl accounling ?

4. a) Wlrat is margin ol safely ?

b) Exp ain ang e ol incidence.

li) BEP and
jii) lvlargin ot saiely from the lo owing

Sa es Bs.60,000
Varab e Cosl Bs 30,000
Fixed Cost Bs. 15,000
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5. a) Delre standard costing

b) What are the milaiions oi slandard cost ng ?

) Nlcv
ii) ['lPV
iii) ltlUV and
v) [,4ltlv lorlhe io ow n!

Malerials Std. Oty. Sld. Price AclualQty. Actual Price
A 40 Kg Rs. 10 50 Kg. ns 12

B 60 Kg. Bs.s 50 Kg. Bs. I
6. a) Define cost of capila.

b) Explain various methods lor determining cost of equ ty capila
c) The shares of a company are se fg at Fs. 40 per share and I had paid a

dividend oj Rs 4persharelasryear The nvesrors markel erpecls a groMh
rale of s% per year. comp!1e lhe company's cosl 01 eq! ty cap ta.

(4x9=36)

SECTION B

Answer any iwo quesuons Each quesuon caffies 12 nrarks.

7. a) What is cost reducton ? How it difiers from cosi coniro ? Expan the
acJvanlages and disadvaniages of cosl reduction

OR

b) Define marginai costng Explain lhe rnanageria applications of margina

8. a) The to lowing daia is iaken oul irom the books oi a manLrtactu ng concern

Budgeted Labour Compelirion :

20 Men @ Rs 1.25 per Lrnit io.25 hours

30 Women @ Bs. 1.10 p€r !n t for 30 hours

Actual Labour Composition l

25 Men @ Bs. 1.50 pe. unil tor24 holrs.

25 Women @ Bs 1 20 per unli for 25 hours.
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Calculate :

i) Labour Cosl Vaiance

ii) Labour Fate Variance

iii) Labour Eif clency Variance

iv) Labour Mix Vadance.

OR

b) A compa.y budgeis a prcduclion of 5,00,000 lrflts al a va able cosi of
Bs.20 each. The lixed costsare Fs 20,00,000.These ing price sfixedlo
yield 25% on cost. You are required lo calculaie:
a) Plr' Rauo and BEP atthe preseni level.

b) lfthe selling price is reduced by 20%, whal should bethe new P/r' ra o
and BEP ? l2'12=24J


